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costs and are dependent upon the distribution of population.
Industries or groups of industries, when they establish them-
selves in certain regions, considerably alter the distribution
of population between different regions or within the indivi-
dual .regions; and with changes in the distribution of popula-
tion the transport relations are also considerably altered.
With the concentration of population in towns like Kanpur,
the weight of consumption and the wage-levels in such centres
are substantially 'changed!. These changes profoundly in-
fluence the distribution of industries. Extensive inter-regional
and intra-regional changes in the distribution of industries
are brought about by changes in the form of power used. In
this connexion the changes brought about by the adoption of
electric power in place of steam power are very significant.
A dynamic industrial pattern is always changing to adapt
itself to altered circumstances.2
The distribution and location of some more industries
may now be examined in the light of the foregoing discussion.
Our iron and steel industry is highly localized in Bihar and
Bengal. With regard to its location the report of the Iron
and Steel (Major) Panel, constituted by the Government of
India in January, 1946, observes: 'Owing to the narrow geo-
graphical limits within which the principal raw materials are
obtainable and the necessity of erecting large units in order
to produce iron and steel at the cheapest cost, the regionaliza-
tion of this industry in its primary form is not feasible or
in the public interest. There are, in fact, only two or three
localities in India where large new iron and steel plants can
be economically installed/ The Panel recommended that ihe
first unit should be erected in the C. P. and the second in
Bihar near Jamalpur. The Central Government has decided
to set up two big government-owned units, one in the CP.
and the other in Bihar. The location of the first is governed
by strategic, and of the second by economic considerations.3
The distribution is entirely in conformity with the locational
factors.
The most important section of the cement industry of
India is located in a belt running) from Bihar to Gwalior.
Factories representing nearly 45 per cent of the total pro-
2. See pp. 267-8.                              3 See p. 123.